
Autumn Budget 2024
Finally…………what now?

The information that follows is based on our understanding of current taxation, legislation
and HM Revenue & Customs practice all of which are liable to change without notice.

This is just for UK financial advice professionals. 



This content is based on our understanding of current taxation, legislation and HM 
Revenue & Customs practice all of which are liable to change without notice. The 
impact of any taxation (and any tax reliefs) depends on individual circumstances. 

Where content includes case studies or examples these are for illustration purposes and 
are not recommending a specific course of action.

Past performance is not a reliable indicator of future performance. The value of an 
investment can go down as well as up and your client may get back less than they’ve 

paid in.

No reproduction, copy, transmission or amendment of this presentation may be made 
without our written permission. 



Learning Objectives

By the end of this session, you will be able to: 

Describe the impacts of 
the Chancellor’s 2024 

Autumn Budget on 
your clients’ financial 

planning

Identify actions your 
clients may wish to 

take in response to the 
budget. 
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Options 

Salary £12,570 £9,100

Dividend £0 £3,199

Employer NI £479 £0

Corporation Tax (19%) £0 £750

Net Income £12,570 £12,299

£13,049 profit
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Salary £12,570 £9,100

Dividend £0 £3,233

Employer NI £1,136 £758

Corporation Tax (19%) £0 £758

Net Income £12,570 £12,333

£13,706 profit
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£200,000 - Decisions, decisions…

SALARY
£9,100

£144,061
DIVIDENDS 

£0
PENSION 

£0
CO BANK AC HMRC, 

£91,655

Personal Bank, 
£108,345

CO BANK AC 

SALARY
£9,100

£90,900
DIVIDENDS 

£72,329
PENSION 

£0

HMRC, 
£47,710

Personal 
Bank, 

£79,961

Pension, 
£72,329

Pension 
after TFC 
+ 20% tax

£61,480

Pension 
Pot

+ £72,329

Personal 
Bank

- £28,384



ECPT - Mary



Capital Gains Tax 
Matters



BADR just got worse….
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What’s the impact?

£500,000 gain £1m gain £2m gain £5m gain

Tax on disposal 
in 2024/25*

£50,000 £100,000 £300,000 £900,000

Tax on disposal 
in 2025/26*

£70,000 £140,000 £380,000 £1.1m

Tax on disposal 
in 2026/27*

£90,000 £180,000 £420,000 £1.14m

Assuming:
•  higher rates of CGT apply to over the BADR limit, and
•  AEA used elsewhere
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IHT & Domicile  
Matters
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IHT receipts not frozen!
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IHT Revenue

Policy 2026-27 2027-28 2028-29 2029-30 Total
Include unused pension funds and death benefits +0m +640m +1,340m +1,460m +3,440m
Reform agricultural property relief and business 
property relief +230m +495m +520m +520m +1,535m

Maintain thresholds +0m +0m +110m +355m +465m

£5.44 
bn



The building blocks

Nil rate bands

IHT Reliefs

Exempt Gifts

Successful PETs

Nil Rate Bands

IHT Reliefs

Exempt Gifts

Potentially 
Exempt Gifts

Immediately 
Chargeable

No IHT due if the gift is

Successful                                     can be ignored

Chargeable gifts taxable at zero IHT within

A gift not exempt or potentially exempt is

The value of gifts can be reduced  by certain



What’s the plan?

Nil rate bandsNil Rate Bands

IHT Reliefs Exempt Gifts Potentially Exempt 
Gifts

Immediately 
Chargeable

GIFTING?



Inheritance Tax

Chargeable (CLT)

Potentially 
Exempt (PET)

Exempt

Settlor

Largely as is



Trusts

Holding BR 
and APR 
assets

Holding 
Excluded 
Property

All the rest

NO CHANGECHANGE



IHT reliefs

“AIM
Shares”

(quoted but “not 
listed”)

£1m limit for 100% relief
50% relief for assets over limit

No limit
Relief reduced to 50% for all

Qualifying Agricultural AssetsQualifying Business Assets 



Business and Agricultural Relief

£3m £2m

The £1m allowance applies to the combined value of property in an 
estate qualify for 100% business relief or 100% agricultural relief

£600,000 relief £400,000 relief



Are trusts affected?

Qualifying 
Business Relief 

Assets currently 
excluded for 

periodic charges

Multiple trusts set 
up on or after 30 

Oct 2024 will have 
a combined limit 

of £1m

Trusts settled prior 
to 30 Oct 2024 will 

each have 
separate £1m limit

The government will publish a technical consultation in early 2025 on the detailed application of the policy to changes 
on property within trust



Business Relief options

UNQUOTED AIM LISTED

£1,000,000 @ 0% =   £0
£1,000,000 @ 20% = £200,000

£2 million

£2,000,000 @ 20% = £400,000

Accept? Insure? AIM to Unquoted? Alternate Strategy?



The balance

BUSINESS 
RELIEF

GIFTING / 
TRUSTS

?



Pension Matters



“Pension Tax Lock”

Tax ReliefTax Free Cash

Annual 
Allowances

NO 
CHANGE



IHT on Pensions

5.52 Inheritance tax: unused pension funds and 
death benefits – The government will bring unused 
pension funds and death benefits payable from a 
pension into a person’s estate for inheritance tax 
purposes from 6 April 2027. This will restore the 
principle that pensions should not be a vehicle for 
the accumulation of capital sums for the purposes 
of inheritance, as was the case prior to the 2015 
pensions reforms. 



Current IHT on pension schemes

Power of Disposal 
(with some exceptions)

Estate entitled Discretionary Disposal

Within estate Within estate Outside estate

Within estate



DB and DC

EXEMPT NOT EXEMPT

Charity Lump Sums

Dependants Scheme Pensions

ALL Dependent Benefits

ALL Nominee Benefits

ALL Successor Benefits



Process

LPRs 
request 

values from 
pension 
schemes

Pension 
Scheme 
notifies 
LPRs of 
values

LPRs 
identify 
NRB for 
scheme 

with new 
HMRC tool

LPRs notify 
scheme of 

NRB 
available for 

pension

Scheme 
calculates 
IHT liability 
and pays 
HMRC

Balance 
distributed 

under 
current 
scheme 

and  
pension tax 

rules



Settled Property?

Rules similar to 
settled estate/free 

estate rules

Distribution 
arrangements are 

not changed

Exemptions can 
apply



Worked example

Free estate £  1,000,000
Pension £      100,000
Total £  1,100,000
NRB £      325,000 
Taxable £      775,000
Tax Due £      310,000
Liability
Free estate £1m/£1.1m = 91% £  281,818.18 
Pension 9% £    28,181.82 



Pensions in IHT

Watching Brief

 Immediate action 
not advisable

Issues many and 
varied

Assess client bank 
in interim

Review 
nominations



Overseas Transfers

5.32 Reducing tax-free overseas transfers of 
tax relieved UK pensions – The government 
will remove the exclusion from the Overseas 
Transfer Charge for transfers to Qualifying 
Recognised Overseas Pension Schemes in 
the European Economic Area (EEA) or 
Gibraltar from 30 October 2024 to address 
the risk of individuals receiving double tax-
free allowances. 



Some numbers

Overseas Transfer Charge

PCLS
Balance
Tax (40%)

Net

Overseas UK
£    

1,073,100.00 
£    

1,073,100.00 

0% 0%

£1,073,100 £1,073,100

£268,275 £268,275
£804,825 £804,825
£321,930 £321,930
£751,170 £751,170

£1,502,340

Overseas UK
£    

1,073,100.00 
£    

1,073,100.00 

25% 0%

£804,825 £1,073,100

£201,206 £268,275
£603,619 £804,825
£241,448 £321,930
£563,378 £751,170

£1,314,548

UK
£    

2,146,200.00 

0%

£2,146,200

£268,275
£1,877,925
£751,170

£1,395,030

Pre 30th October Now Now
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UK
£    

2,146,200.00 

0%
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Now

NOTHING 
URGENT

BAU IN 
MANY 
AREAS

IHT MOST 
URGENT / 
NEED OF 
ACTION



Learning Objectives

By the end of this session, you will be able to: 

Describe the impacts of 
the Chancellor’s 2024 

Autumn Budget on 
your clients’ financial 

planning

Identify actions your 
clients may wish to 

take in response to the 
budget. 
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