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Spring Budget 2023

Wowsers / Pensions Rumsfelding

The information that follows is based on our understanding of current taxation, legislation and HM
Revenue & Customs practice all of which are liable to change without notice.

This is just for UK advisers — it's not for use with clients



This content is based on our understanding of current taxation, legislation and HM Revenue & Customs
practice all of which are liable to change without notice. The impact of any taxation (and any tax
reliefs) depends on individual circumstances.

Where content includes case studies or examples these are for illustration purposes and are not
recommending a specific course of action.

Past performance is not a reliable indicator of future performance. The value of an investment can go
down as well as up and your client may get back less than they've paid in.

No reproduction, copy, transmission or amendment of this presentation may be made without our written
permission.



Learning Objectives

By the end of this session, you will be able to:

Describe the impact of the
Chancellor's 2023 Spring

Budget on your clients’
financial planning.




So, where are we...

Corporation Tax Increase

All main allowances flfoze

National Insurance alignment with Incoms _Tax
1.25% increase to Dividend Tax Rate

Additional Rate band decreasing

Dividend Allowance re@lucing

Capital Gains Tax Exemptignseducing




So, where are we...




What we need...

ST UK
ﬁc Parliament

Written questions, answers
and statements

UK Parlioment » Business » Written questions, answers and statements » Find written statements » HCWS600

Spring Finance Bill 2023

Statement made on 3 March 2023

Statement UIN HCWS600

Statement made by Statement from

Victoria Atkins ? Treasury “
The Financial Secretary to the Treasury

Conservative

Louth and Horncastle I Commons

Statement

The Spring Finance Bill 2023 will be puk'Jl 23 M C] IC |1 » y Notes on the Bill will be

available in the Vote Office and the Printed Pape



UK Income Tax Landscape 2023/24
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Income £
Personal Savings Allowance £1,000 Personal Savings Allowance £500

The full amount of bond gains and interest and dividends are included at Step 1 of the UK income tax computation.



0%s

2022/23 2023/24 2024/25

. . £12,300
£6,000 £3 000
Dividends only £1 000
' £500

£5,000 £5,000
£1,000 / £500 £1,000 / £500

Interest and Bond Gains

£12,570 £12,570 £12,570

£32,870 £25,570
+ Original Capital " : £22,070
- Qg TRzl + Original Capital

Interest, Dividends and Bond Gains



Corporation Tax changes

“Large profits”
(25%)

£250,000

Standard
Fraction
3/200

£50,000

“Small Profits”
(19%)

$§ 44







Trust Taxation Change wef 24/25

Standard Rate Band “STamcereBateBer

£1,000 — £1,000 —~
Tax liability < £100 Less than £500 ALL exempt

Greater than £500 ALL taxed at 45%/39.35%




Estate Taxation Change

NEXT
YEAR ESTATE



Tax and Trusts

“Bits and Bobs”

CGT and

Divorce




IONS




Pension Policy Cost

2025/26

£1,200

£1,000

£800

f£millions

£600

£400

£200

£0

2023/24

2024/25
mLTA

m AA

m MPAA

2026/27

2027/28



Pensions

3 “unchanged” things

Pension Existing

IHT

Tax Tax Free o
position

Relief Cash







Standard AA — up to £60,000

DB calculation

— N

Value at Value at
Inflation
end of year BN — start of year - —
X 16 X 16

. Additional £1,250 can be accrued ‘ Public Sector Aggregation



MPAA Limits

PIP Tri i PIP
start gge end

DB Input amount

MP Inputs before MP Inputs after

AA = £36:800 plus carry forward ~ AA = £4.660 NO carry forward
£50,000 £10,000
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Tapered annual allowance

,000
£44,000
£34,000
£24,000
£14,000

£4,000

£54

) ()22/23 e—?023/24



Tapered AA — Income Limits

“Adjusted income” > £260,000 “Threshold income”> £200,000

e Add up “total income” — employment income, dividends, interest, FULL bond gains etc etc

 Take off any relief on making a claim pension contributions and any other allowable STEP 2 reliefs

Add in Add in
* Any pension contributions deducted above

 Post emergency budget salary sacrificed for

e Total Annual Allowance used (Pension Input pension contribution
Amounts)
Deduct
Deduct
* Value of individual’s relievable contributions  Any relief at source pension contributions.

 Take off any taxable lump sum death benefits






Pension Tax Limits

the expP

increases the adjusted income level required for the tapered AA to apply to an individual
from £240,000 to £260,000.

The LTA is the maximum amount of tax relievable pension savings an individual can \j{}d‘hf
benefit from over the course of their lifetime. Individuals may contribute to th=*- - 5 t\‘\at no

. : : ure
over these limits, but they will be subject to a tax charge nm** | Easufe e
allowance. The excess is taxed eitherat == f '\’ﬁ 'S

nei~- ~ ‘“\‘
where taken as pe ‘:Er\:a\ﬂ \e : rure f\sﬂa\ ev ET\SI\G“S fax
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h "E t'“‘E\.‘j‘ "Em ~..ua measure ensures that nobody

‘:\-\ ng t - Lum.ﬂta future fiscal event, the government will

5 ~ _.oaly changes to entirely remove the LTA from pensions tax legislation.

Tnake the €
vonsequently, this measure also removes the need for individuals to rely on protections

from previous decreases to the LTA.

Individuals may be able to receive to a tax-free lump sum when they become entitled to

their nencinn haneafite: a nencinn raommencament himrcom FPCTSY Tha mavimom



Bye bye

2023/24 2024/25 on

Lifetime Allowance

Excess Charges RIP

Lifetime

Lump Sum B%  Marginal Rate
Income % 0% ? Allowance

20006 - 2024




Death Benefits > LTA (incl Serious Ill Health)

55% N/A 0% Marginal Rate

25% Tax Free ? 0% Tax Free ?
| |

*DB income benefits - remain LTA free with taxed income



Lifetime Allowance

Benefit Benefit
Types Limits




Other LTA Related Matters

“Loss of
Protection”

"Retrospective”




£100 of pension

Under “LTA" Over “LTA"

Cost after Net Benefit

Cost after  Net Benefit

Tax Relief ~(after PCLS) Tax Relief (no PCLS)
Basic Rate Basic Rate
Higher Rate £60 £70 Higher Rate £60
Additional Rate £66.25 Additional Rate £65 £55







Opportunity knocks?

&

Increased
Annual
Allowances

No Lifetime
Allowance



Learning Objectives

By the end of this session, you will be able to:

Describe the impact of the
Chancellor's 2023 Spring

Budget on your clients’
financial planning.







Support

Articles Videos Tools & Ask the Techs
Calculators Usual Contact
LinkedIn

My View



Thanks for your time

Get in touch with your usual contact if you need further help.
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M&G Wealth is a trademarked brand of the M&G plc group, which includes 3 business divisions as follows:

M&G Wealth Advice, provided by M&G Wealth Advice Limited, registered number: 08022795. Model Portfolio Services, provided by M&G Wealth Investments LLP,
registered number: 0C305442. M&G Wealth Platform, provided by Investment Funds Direct Limited, registered number: 11444019. Each legal entity is registered in
England and Wales and has its registered address at 10 Fenchurch Avenue, London EC3M 5AG. Each legal entity is also a subsidiary of M&G plc and is authorised and
regulated by the Financial Conduct Authority.

M&G plc, incorporated and registered in England and Wales. Registered office: 10 Fenchurch Avenue, London EC3M 5AG. Registered number: 11444019. M&G plc is a
holding company, some of whose subsidiaries are authorised and regulated, as applicable, by the Prudential Regulation Authority and the Financial Conduct
Authority.
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