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IHT and Trusts case study overview 

Case study 1 
 
Background 
Catherine and David are married and in their late 60s. They have sufficient income for day to day needs but 
use savings for ad hoc expenditure e.g. holidays.  
They have accumulated savings of approximately £350,000 which they are confident will be sufficient to 
maintain their lifestyle for the rest of their lives.  
They have a potential Inheritance Tax (IHT) liability which they would like to address but are not yet ready to 
make large gifts of capital as they want the security of having access to their savings. 
Their three children are the intended beneficiaries of their estate upon second death. There are currently no 
grandchildren. 
 
Case study 2 
 
Background 
Eleanor and Felix are a married couple who are 68 and 70 respectively. They have four children, several 
grandchildren and possibly more in the future. Both are in good health and expect to live for at least the next 
seven years. Having recently downsized from their old family home, Eleanor and Felix have a significant 
amount of cash in the bank, and are aware that there will be a potential Inheritance Tax (IHT)  liability on 
second death. They have not previously made any significant gifts. 
They want to mitigate IHT but are conscious that their desired day to day expenditure is greater than their 
pension income.  Rather than making outright gifts to family now, they simply want their family to benefit 
after second death. 

 
Case Study 3  
 
Background 
Peggy is a 65 year old widow with a potential Inheritance Tax (IHT) liability. 
She has not made any significant gifts in the past but regularly uses her annual IHT exemption. Peggy has 
earmarked £300,000 to help her grandchildren with future University costs. 
She currently has four young grandchildren but wants a tax efficient solution with flexibility to also benefit any 
future grandchildren. She requires no access. 
 


