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Agenda and learning objectives

▪ Agenda
▪ Welcome and introduction
▪ An introduction to the impact 

spectrum - the similarities and 
differences other investments 

▪ Global events – how are they 
changing how we think about 
sustainability and impact 
investments

▪ Exploring client needs in the 
context of current events

▪ Q&A

▪ Learning objectives
▪ Understand the fundamentals 

of impact investing
▪ Understand the evolving 

nature of this area
▪ Understand how different 

options meet different client 
needs



Introduction to SRI Services for 
clients of M&G Wealth platform

Introduction

• Who? 

• Retail SRI specialist of 25+ years 

• Founder SRI Services & Fund EcoMarket 

• Fund EcoMarket – est 2011

• Designed for IFAs, free & open to all 

• 19,000 unique users 2021

• Compliments other tools 

• Consultancy / support /data

• PIMFA ESG Academy, platforms, advisers

• Drum banging eg policy, UKSIF, TISA, BSI

• FCA DLAG member

• Why?
• Because it matters where we invest
• Because client opinions matter  
• Because it makes good financial sense

• Where? 

• SRI Services 2010 – now, UKSIF board 2002-09 & 2019 -?

• Friends Provident 1996-08, NPI 1989-94

This presentation is for use by UK financial services

professionals only. Its content is for information only

and is not to be viewed as advice, recommendation or

endorsement of any kind. SRI Services is not regulated

or authorised to offer advice. Information correct at

time of publication.

Registered company: SRI Consultants Ltd, 03904843



Evolving over time
Complimenting not competing

Climate Risk

‘ESG & SUSTAINABILITY’ …
BOTH USED AS INDUSTRY LABELS – BUT 

ALSO HAVE SPECIFIC MEANINGS

Ethical Screening

Environmental

Sustainability

Clean Tech

Engagement / 
Stewardship

ESG Integration

Responsible 
Ownership

Climate Risk

(Social) Impact

Sustainable 
Finance



Deviation 
from 
‘conventional’ 
benchmarks 
and indices

Focus on ‘real world’ issues, implications, impacts and outcomes 

ESG risk
mitigationNegative 

exclusions

(1984)

Responsible 
Ownership

Best in 
sector / 
positive  

Sustaina-

bility

Impact 
focus 

Often used in combinationCommonly used labels today 
(point to issues and approach/ ‘depth’)

SUSTAINABILITY

ETHICAL

IMPACT

ESG



Sustainable & ESG fund variations …

▪ Environmental
▪ pollution, deforestation, 

climate change 

▪ Social
▪ human rights, labour 

standards, equality 

▪Governance
▪ diversity, bribery, 

management 

▪Ethical
▪ tobacco, armaments, animal 

welfare

Approaches

▪Avoid
▪ screen out, exclude, do 

not hold

▪ Support
▪ positive / themed 

/impact

▪ Influence
▪ engage/ stewardship/ 

responsible ownership



Impact investments: key features

• Core mindset: ‘investors can help improve things’

• Positive focus – hold ‘solutions companies’ &/or 
companies ‘enabling’ change

• Environmental &/or social focus

• Likely to reference SDGs 

• Investment not philanthropy 

• Key words: 
• Intentionality (want to make change happen)
• Measurement – quantify positive outcomes
• Additionality (financing things that may not 

otherwise attract investment)



IPCC Climate Change report 2000,  
COP 26 November 2021, 
Covid (20)19 highlighting social challenges, 
Dasgupta Review Feb 2021 – biodiversity / nature,
Uyghur ‘tainted’ cotton BBC Mar 2021, 
George Floyd death / BLM May 2020 – diversity & 
inclusion, 
Russia / Ukraine war 2022, 
Innovation & energy security,
growth areas

Some current issues relevant to this area



Impact investments: 
Energy & Ukraine war deep-dive

• 31 of 36 retail ESG / sustainable 
ranges did NOT invest in Russian 
listed entities.

• 5 of the 36 fund had one or more 
holdings in a Russian listed entity.

• One fund manager had a (single) 
direct holding in Belarus.

• Limited size / value of holdings.

• Strategies had not changed during 
previous 21 months 

Reasons for low exposure to Russia

• Coal, oil and gas (prevalence of)

• Armaments (“)

• Oppressive regimes

• Human rights concerns

• Governance concerns

• Reasons for inclusion

• Emerging market focus

• Index

• Positive impact aims



The 1.5 Degree Pathway…
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Net Zero Ambitions

Melbourne Research Group & IEA



Sizing the Commercial Opportunity
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Potential €10 Trillion for Europe and up to $173tn for the World over the next 30 Years

(Source: Goldman Sachs, The Green Deal, 7 January 2021)

BloombergNEF
estimates

Required investment 
in energy supply and 

infrastructure of 
between 

$92trn and $173trn 
over the next 3 decades 

to reach net zero



Investing in the SOLUTIONS to the climate challenge 

Source: M&G.
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The III Impact Process

Source: M&G, June 2021.

0-10

• Impact balance

• Measurability

• Materiality/revenues
to SDGs

• Additionality

• Risk 

i mpact

0-10

• Mission statement and 
purpose

• Strategic alignment and 
culture

• Implementation 

i ntention

0-10

i nvestment

• Business model

• Competitive position

• Capital allocation

• Business risk

• ESG risk

• Liquidity

14

In
vestm

en
t

We are looking for above average quality and intentionality, alongside a meaningful measurable positive environmental impact



‘The icing on the cake’ …
• Key features • Staying ‘grounded’

• Similar to some stronger 
sustainable funds 

• Most invest in secondary 
markets

• Label is not ‘issue specific’  
• Look under the bonnet

• Companies may be less 
mature from ESG perspective

• Part of ‘just transition’ 
solution

• True investments (financial 
objectives still  matter)



Aim to deliver positive impacts: 151 

Measure positive impacts: 115 

Positive social impact theme:  114

Positive environmental impact theme: 129

Invests > 25% in social/environmental solutions companies: 72 

UN SDG focus: 80 

All of the above: 31 

Described as ‘an impact fund’: 22 



• Red flags:  



✓Designed for professional 
intermediaries /  advisers / IFAs
✓Whole of market, open to all, 
info direct from fund managers 
✓‘match client aims to ESG / SRI 
fund options’
✓Helps you ‘look under the 
bonnet’ , fact find, info & links
✓Independent, 700+ funds 
✓Free thanks to partners

SRI Services fund tool:
Fund EcoMarket.co.uk



Q&A
Thank you for joining us.  We’ll email you shortly with a link 

to claim your CPD confirmation

Contact:

The M&G Wealth Platform is provided by Investment Funds Direct Limited, registered in England and Wales No.1610781. Registered office: 10 
Fenchurch Avenue, London EC3M 5AG. Authorised and regulated by the Financial Conduct Authority No. 114432.

Investment Funds Direct Limited is a subsidiary of M&G plc, incorporated and registered in England and Wales. Registered office: 10 Fenchurch 
Avenue, London EC3M 5AG. Registered number 11444019. M&G plc is a holding company, some of whose subsidiaries are authorised and 
regulated, as applicable, by the Prudential Regulation Authority and the Financial Conduct Authority.

John Allen
John.allen@mandg.com

Randeep Somel
Randeep.somel@mandg.co.uk

Julia Dreblow
Julia@sriservices.co.uk
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